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CONFIDENTIAL STATE 055807 

E.O. 11652: GDS 

TAGS: PFOR, EAID, LA 

SUBJECT: NAM NGUM II PROJECT IN LAOS 

1 . FRG EMBASSY OFFICIAL TOLD DEPTOFF MARCH 5 THAT JAPANESE, 
AUSTRALIAN AND NEW ZEALANDERS WERE APPARENTLY HAVING SOME 
SECOND THOUGHTS ABOUT CONTRIBUTING TO NAM NGUM H IN LIGHT 
OF CURRENT CONDITIONS IN LAOS. THIS WAS OF CO- . CONCERN 

TO FRG, WHICH HAS NOT YET DECIDED TO SIGN FINAL AGREEMENT 
COMMITTING ITSELF TO ADDITIONAL ASSISTANCE TO PROJECT. 

2. EMBASSY OFFICIAL ASKED WHETHER USG HAD SAID ANYTHING 
TO DISCOURAGE JAPANESE. AUSTRALIANS, OR NEW ZEALANDERS 
IN LIGHT OF U.S. WITHDRAWAL FROM PROJECT LAST YEAR OR 
WHETHER WE HAD ANY RESERVATIONS RE FRG PARTICIPATION. 
DEPTOFF REPLIED THAT WE HAD NOT SAID OR DONE ANYTHING TO 
DISCOURAGE OTHER DONORS, EITHER RECENTLY OR WHEN WE WITH- 
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DREW LAST YEAR, AND POINTED OUT THAT WE HAD IN FACT REPLIED 
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TO SPECIFIC FRG QUERY IN AUGUST THAT WE HAD NO OBJECTION 
TO THEIR FILLING FINANCIAL GAP LEFT BY OUR WITHDRAWAL 
(STATE 212249 ). KISSINGER 
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